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HOMEOWNER SEPTIC  REPAIR 
LOAN PROGRAM
A Service of the Massachusetts

Department of Revenue,

The Department of Environmental

Protection, and MassHousing
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Financial help is available for all homeowners
faced with the need to repair a failed septic 
system to meet the Commonwealth’s Title V
requirements. Through a combined effort of 
the Department of Environmental Protection,
the Massachusetts Department of Revenue, 
and MassHousing, below-market-rate loans
are now available.

PROGRAM REQUIREMENTS

Eligibility
Borrowers: All owner-occupants of 1-4 family
homes and condominium associations with
failed sewage disposal systems whose income
does not exceed Program income limits.  

Property Type:
Single-family homes, 2-4 family homes and
condominium associations.

Activities: 
All costs associated with sewage disposal 
system repairs or sewer connections.

Loan Terms
Amount:
Minimum: $1,000
Maximum: $25,000

Terms:
Amortizing: 3-20 years, based on size of loan.
Paid in full upon sale, refinance, or transfer.

Interest Rate:
Loans are fully amortizing at interest rates of 0%,
3%, or 5%, depending on household income.

Maximum Loan-to-Value:
Loans are credit based, not equity based; maxi-
mum loan-to-value ratios are not applicable.

Points:
“0” points.

Security:
All loans are secured by a subordinate 
mortgage; nonassumable.

Insurance:
Hazard Insurance on each property; flood 
insurance if applicable.

Debt-to-income:
The maximum debt-to-income ratio is 50% 
of borrower’s gross income.

Appraisal:
No appraisal of the property is required.

Repairs completed prior to loan closing are
ineligible for reimbursment.

To apply, see enclosed insert for a list of
MassHousing participating lenders.

HOMEOWNER SEPTIC  REPAIR 

LOAN PROGRAM

A Step-by-Step Guide
1. Homeowner Discovers Septic System 

Failure and Obtains Subsurface Disposal
System Inspection or a certified letter from
the local Board of Health.

2. Homeowner Obtains Repair Contract 
and Construction Permit.

3. Homeowner Submits Loan Application and
Board of Health Approved Plans to Lender.

4. Lender Determines Income Eligibility.

5. Septic Loan Underwritten.

6. Loan(s) Closed; Funds in Escrow.

7. Loans Sent to MassHousing for Purchase.

8. MassHousing Pays $1000 Fee to Lender.

9. Septic System Repairs Completed;
Certificate of Compliance Issued by 
Local Board of Health.

10. Certificate of Compliance Sent to
MassHousing by Lender.

INCOME L IMITS FOR 0% LOAN*

Market Area Family Size 
1-2 Persons 3 or More

A. Boston Area $25,000 $28,500
B. Lawrence Area $23,500 $27,000
C. Lowell Area $25,000 $28,500
D. New Bedford Area $23,000 $26,000
E. Springfield Area $23,000 $26,000
F. Balance of State 

Market Area $23,000 $26,000

INCOME L IMITS FOR 3% LOAN*

Market Area Family Size 
1-2 Persons 3 or More

A. Boston Area $50,000 $57,000
B. Lawrence Area $47,000 $54,000
C. Lowell Area $50,000 $57,000
D. New Bedford Area $46,000 $52,000
E. Springfield Area $46,000 $52,000
F. Balance of State 

Market Area $46,000 $52,000

INCOME L IMITS FOR 5% LOAN*

Market Area Family Size 
1-2 Persons 3 or More

A. Boston Area $100,000 $114,000
B. Lawrence Area $ 94,000 $108,000
C. Lowell Area $100,000 $114,000
D. New Bedford Area$ 92,000 $104,000
E. Springfield Area $ 92,000 $104,000
F. Balance of State 

Market Area $ 92,000 $104,000

* Find the letter code for your community to 
determine market area.
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